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DASHBOARD & BASKET PERFORMANCE

VALUATION COMPARISON

RECENT DEALS

• Summary metrics on Eastern Europe IT Services

• Commentary on market momentum by comparing the 

most recent 12-month performance against the last 3-

year averages

• Summary valuation and operating metrics for a basket of 

comparable public companies

• Graphical, detailed comparison of valuation multiples for 

the public basket

• The most recently announced deals in the sector

We advise on M&A and private capital transactions and provide market 

assessments and benchmarking. As a close-knit team with a long history 

together and a laser focus on our target markets, we help our clients sell 

their companies, raise capital, grow through acquisitions, and evaluate new 

markets. 

We publish our earnings report, a review of publicly traded companies, 

M&A, and operational trends in the industries we focus.

EARNINGS HIGHLIGHTS

• Recap of the most recent quarter’s earnings across 

publicly traded companies



1 - year revenue growth compared to revenue growth average for last 3 years - Current revenue 

growth rate exceeds the average of the last 3 years by this amount, indicating that market 

momentum is increasing



Atende 35 8 61 -17.5% 33.7% 15.6% 0.6x 4.4x 211 287

Comp Service Support 141 14 177 -0.6% 29.1% 7.9% 0.8x 10.0x 1,198 148

Comarch 383 58 377 2.6% 27.3% 16.1% 1.0x 6.6x 6,625 57

Grid Dynamics 422 24 117 - - 20.5% 3.6x 17.6x 1,204 97

Asseco South Eastern Europe 536 57 247 16.9% 26.4% 21.9% 2.2x 9.4x 2,885 85

Endava 3,791 98 463 19.7% 28.4% 7.8% 8.2x 38.5x 6,468 72

EPAM Systems 17,096 557 2,569 18.6% 34.7% 18.6% 6.7x 30.7x 36,739 70

3,201 117 573 6.6% 29.9% 15.5% 3.3x 16.7x 7,904 117

422 57 247 9.8% 28.7% 16.1% 2.2x 10.0x 2,885 85

share price as of 30Nov20
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Date Target Buyer

Total 
Transaction 

Amount 

Target 
Revenue 
(TTM at 
time of 
deal) 

TEV / 
Revenue 

TEV / 
EBITDA 

26-Nov-20 Forteq Liberta Partners - - - -

24-Nov-20 Accesa IT Consulting Ratiodata - - - -

18-Nov-20 LeanNetworking Adesso - - - -

16-Nov-20 Banzai Cloud Cisco Systems - - - -

08-Nov-20 Flowmon Networks KEMP Technologies - - - -

27-Oct-20 VSHosting Contabo - 6.54 - -

26-Oct-20 Forcepoint Francisco Partners 1,100.00 - - -

22-Oct-20 SEC Consult Atos - - - -

22-Oct-20 TVC (Road) Broadcast Solutions - - - -

21-Oct-20 SmartBear Vista Equity Partners 1,700.00 - - -

17-Oct-20 ATM Group (Poland) Global Compute Infrastructure 35.19 40.57 - -

16-Oct-20 Rubecap Astra Linux - - - -

08-Oct-20 Boftel (Business in Poland) Unikie - - - -

05-Oct-20 GuideVision Infosys 35.30 14.44 - -

30-Sep-20 Archer Software cPrime (California) - - - -

07-Sep-20 Veracomp Exclusive Networks - - - -

02-Sep-20 HyperAspect Concord USA - - - -

02-Sep-20 SimplicITy Ricoh Europe - - - -

03-Aug-20 Musoft Axiell Group - - - -

15-Jul-20 Bonair Fellowmind - - - -

13-Jul-20 TR Consult 4iG - - - -

01-Jul-20 DataStork HeleCloud - - - -





The Numbers. EPAM reported 3Q20 revenue and EBITDA both higher
than the Street expected. Revenue of $652.2m was ahead of the
consensus estimate of $641m, while EBITDA of $139.2 was ahead of the
Street’s $120.3m.

Regional Performance. APAC was the best performer with 27.4% y/y
growth, up from 20.5% in 2Q20 and 4.7% in 1Q20. However, this region
only represents 2.7% of revenue. The company’s largest region, North
America (~60% of revenue), only grew at 8.8% y/y compared to its
historical growth rate in the mid-to-high 20s.

Industry Performance. EPAM’s largest segment by revenue contribution,
Business Information & Media, grew at 32.3% y/y which was well ahead
of its other segments. Contrarily, Travel & Consumer contracted (2%)
compared to a year ago, as COVID-19 continues to act as a headwind
for the industry.

M&A. EPAM currently has more than $1b of cash on its balance sheet. In
deploying that capital, management intends to focus on an inorganic
growth strategy, and stated it is active in evaluating a number of
opportunities. The company expects to announce a deal in the next few
quarters, and it hinted an acquisition would likely be small. That being
said, management did not rule out the opportunity of engaging in larger
acquisitions than it has in the past.

Looking Ahead. Management stated that it is seeing an improving
demand environment as it continues to expand its capabilities, and it
stressed the importance of adaptability in today’s macro environment.
EPAM anticipates 4Q20 revenue between $695m - $705m, implying
10.6% y/y growth at the midpoint. This is well ahead of the 4Q20
consensus estimate of $691.6m.

EPAM reported 3Q20 revenues of $652.2m, up 10.9% year-over-year.

Financials 2017CY 2018CY 2019CY

Revenue $1,450  $1,843  $2,294  

EBITDA $203  $343  $482  

Multiples 2017CY 2018CY 2019CY

EV/Revenue 12.8x   10.1x   8.1x   

EV/EBITDA 91.4x   54.2x   38.5x   

Ticker NYS: EPAM

52 Week Range $151.97 - $356.48 

Market Cap $17,521  

Enterprise Value $18,574  

EPAM vs. S&P 500

Revenue by Region

Revenue by Industry
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Grid Dynamics went public via a reverse merger in March 2020.

Financials 2017CY 2018CY 2019CY

Revenue NA  NA  NA  

EBITDA NA  NA  NA  

Multiples 2017CY 2018CY 2019CY

EV/Revenue NA  NA  NA  

EV/EBITDA NA  NA  NA  

Ticker GDYN

52 Week Range $4.61 - $12.49 

Market Cap $402  

Enterprise Value $288  

GDYN vs. S&P 500

Customer Count by Spend (Annualized)

Revenue by Industry

The Numbers. GDYN reported 3Q20 revenue and EBITDA both higher
than the Street expected. Revenue of $26.3m was ahead of the
consensus estimate of $25.1m, while EBITDA of $4.2 was well ahead of
the Street’s $118k.

Industry Performance. The retail segment saw strong sequential growth
more than doubling from the prior quarter, as the industry began to
recover from COVID-19 related lockdowns. Management noted that
specialized e-commerce type retail companies faired better than their
brick and mortar counter parts. It accounted for 31% of sales in 3Q20
compared to 18% in 2Q20. TMT, the largest segment by revenue (50%),
grew by 9.1% from the previous quarter.

M&A. Management stated it is considering opportunities in its pipeline to
expand both geographic and industry footprints. The company is
currently exploring options in the U.S. & Europe, but it declined to
comment on what verticals it is considering expanding into.

Looking Ahead. The company anticipates its revenue run rate to
approach pre-COVID-19 levels as it exits 2020, driven by strong demand
from top clients. Grid Dynamics provided the Street with 4Q20 guidance
of $27.7m - $28.7m, which implies $28.2m at the mid-point. This was
in-line with the Street’s expectations.-20%
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Revenue for Q1 FY2021 was £95.1m, an increase of 15.5% compared to £82.4m y/y

Financials 2017CY 2018CY 2019CY

Revenue $331  $344  $406  

EBITDA $45  $38  $72  

Multiples 2017CY 2018CY 2019CY

EV/Revenue 11.0x   10.6x   9.0x   

EV/EBITDA 80.2x   94.4x   50.5x   

Ticker NYS: DAVA

52 Week Range $27.21 - $70 

Market Cap $3,828  

Enterprise Value $3,636  

DAVA vs. S&P 500

Revenue by Region 

Revenue by Industry

The Numbers. DAVA reported FQ1 2021 revenue and EBITDA both
higher than the Street expected. Revenue of $125m was ahead of the
consensus estimate of $119.4m, while EBITDA of $30.1 exceeded the
$24.3m consensus estimate.

Regional & Industry Performance. Revenue growth of 15.4% YoY was led
by 73.2% growth in Endava’s Rest of World (ROW) segment, however,
this segment only accounts for 3% of revenue. The company’s second
largest segment, North America (29% of revenue), grew by 24%
compared to the prior year. From an industry perspective, the fastest
growing segment was TMT which experienced 29.3% growth and
accounted for 28% of revenue in the quarter.

M&A. Management stated it is looking to expand its mobility presence
via M&A, but noted that it is exploring deals across the space to include
those without a mobility presence. Endava believes there are a number
of attractive opportunities for M&A today.

Looking Ahead. The company is anticipating revenue to be in the range
of £ 419m – £421m — an implied constant currency growth rate of 20%
- 20.5%. Adjusted diluted EPS is anticipated to be in the range of £ 1.04
– £1.08 per share.
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Revenue remains flat in 3Q20 compared to a year ago.

Financials 2017CY 2018CY 2019CY

Revenue $298  $379  $374  

EBITDA $32  $41  $58  

Multiples 2017CY 2018CY 2019CY

EV/Revenue 1.4x   1.1x   1.1x   

EV/EBITDA 12.5x   9.7x   6.9x   

Ticker WAR:CMR

52 Week Range $71.79 - $124.85 

Market Cap $409  

Enterprise Value $403  

CMR vs. S&P 500

Revenue by Region 

Revenue by Service Line

The Numbers. CMR reported 3Q20 revenue lower than the Street
expected, while EBITDA was ahead of expectations. Revenue of PLN
354m was less than the consensus estimate of PLN 367m. Contrarily,
EBITDA of PLN 64.5m was slightly ahead of the Street’s PLN 62.4m.

Regional Performance. Revenue was in-line with 3Q19 levels, although
we note it did contract slightly to PLN 353.7m from PLN 354.5m. Poland
was the best performing region with 20.1% growth from a year ago. and
it accounted for more than 44% of sales. This growth was offset by a
(21.6%) decline in revenue in the countries Other segment, which
comprises 36.2% of revenue.

Service Line Performance. Proprietary Hardware was the worst
performing segment decreasing (60.1%) compared to a year ago,
however, we note this segment only accounts for .4% of total sales. The
company’s largest service line, Services, increased 2% y/y but growth
was offset by a (9.5%) decrease in Comarch’s second largest service line
by revenue, Proprietary Software.
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Top line decreases (2.8%) in the quarter compared to 3Q19

Financials 2017CY 2018CY 2019CY

Revenue $151  $186  $230  

EBITDA $29  $36  $49  

Multiples 2017CY 2018CY 2019CY

EV/Revenue 3.7x   3.0x   2.4x   

EV/EBITDA 18.8x   15.3x   11.4x   

Ticker WAR: ASE

52 Week Range $5.60 - $13.25 

Market Cap $566  

Enterprise Value $555  

ASE vs. S&P 500

Revenue by Region 

Revenue by Industry

The Numbers. ASE reported revenue of EUR 51.2m, which represents a
decrease of (2.8%) compared to 3Q19. The Street expected slightly
higher revenue of EUR 52.4m. Contrarily, EBITDA of EUR 12.8m was
ahead of the consensus estimate of EUR 12.1m.

Regional Performance. Sales in Serbia and Croatia each decreased by
(4.8%) and (5.7%), respectively. Romania also saw decreased revenue
generated in the country with the top line declining by (12.3%). The
decreased revenue derived in these three countries was partially offset
by a 2% increase in the top line across Asseco SEE’s Other regions.

Industry Performance. ASE’s largest industry end market, Payments,
(50% of sales) grew by 13% compared to a year ago. Moreover, the
banking segment grew by 17.6%. The growth across these two
segments was more than offset by a (31%) decrease in Dedicated
Solutions revenue.
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3Q 2020 earnings data not yet available





3Q 2020 earnings data not available in English





Leroy Davis, Partner 704.899.5962 leroy@7mileadvisors.com

Kristina Sergueeva, Director 704.899.5149 kristina@7mileadvisors.com

Marty Johnson, Senior Associate 704.973.3999 marty@7mileadvisors.com

Luke Perda, Analyst 704.851.4013 luke.perda@7mileadvisors.com

As a close-knit team with a long history together 
and a laser focus on our target markets, we help 
our clients sell their companies, raise capital, grow 
through acquisitions, and evaluate new markets. 
Securities offered through 7M Securities LLC.

33


