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about 7 Mile Advisors

7 Mile Advisors enables clients to increase and unlock enterprise value. We are a full-lifecycle investment

banking and corporate advisory firm that serves clients worldwide by addressing the transactional and

strategic opportunities faced by middle-market companies, boards, and financial sponsors. The firm

provides customized mergers & acquisitions, private placement and restructuring services. Each client

benefits from partners with extensive industry and transaction experience.

sectorwatch

We publish sectorwatch, a review of capital market and M&A trends in select industries.

Please contact us to discuss this report, or if there are ways we can assist your M&A or financing strategy.
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IT Staffing is frequently a

leading indicator for the IT

Industry: pay attention to

current Staffing trading

multiples.
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histor ical  revenue & ebi tda mult ip les
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M&A as practice area expansion is becoming central

to this group in order to quickly leverage existing

core customer relationships.

(click here for interactive company valuation charts)

Date Seller Buyer / Investor $m Rev

20-Sep-09 Perot Systems Corp. Dell Inc. 4,101.3 1.4x

16-Sep-09 Fiat Information Tch., Excellence Unit Accenture Outsourcing Srl NA -

17-Jul-09 Symbian Limited, Prfssnl Srvcs Unit Accenture Ltd. NA -

10-Jul-09 BearingPoint SA Computer Sciences Corporation 7.9 -

($USD in millions), share price as of 14-Feb-10

Company TEV
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TEV / 
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EBITDA

Global Services

IBM 175,131 95,757  (7.6%) 45.7% 23,161 24.2% 1.8 7.6 

Accenture plc 22,109 22,448  (12.6%) 30.0% 3,319 14.8% 1.0 6.7 

Computer Sciences Corp. 9,769 16,002  (7.6%) 21.1% 2,454 15.3% 0.6 4.0 

CGI Group, Inc. 3,946 3,506  (1.9%) 16.2% 640 18.3% 1.1 6.2 

Average 52,739 34,428  (7.4%) 28.3% 7,394 18.1% 1.1 6.1 

Median 15,939 19,225  (7.6%) 25.6% 2,887 16.8% 1.1 6.4 
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+ Robust / diverse business models have proven resilient during the

downturn, and are now poised for growth

+ ACN appears to be ramping up their onshore consulting staff, and

PwCôsre-entry into the consulting marketplace portends heightened

competition

+ Continued emphasis on diversity of geographic delivery of resources

to help mitigate short-term swings in currency and labor supply

+ Breadth of services ïfrom consulting, to product resale, to systems

integration, to BPO, on anyshore, sets this group up for reward as IT

spending increases

+ We expect deal volume to continue or increase

http://www.7mileadvisors.com
mailto:info@7mileadvisors.com?subject=sectorwatch: MSP
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The sector remains consistent, though trading

multiples are at historic lows.
(click here for interactive company valuation charts)

Date Seller Buyer / Investor $m Rev

18-Dec-09 Sensor Technologies, Inc. ManTech International 242.0 -

1-Dec-09 Jacob & Sundstrom Inc. ICF International Inc. NA -

16-Nov-09 Sidereal Solutions, Inc. TeleCommunication Systems NA -

10-Jul-09 Atlan, Inc. SAIC, Inc. 9.0 -

6-Jul-09 R. W. Beck SAIC, Inc. NA 1.4x

1-Jun-09 EzGov UK Ltd. CACI NV NA -

($USD in millions), share price as of 14-Feb-10
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Government Integrators

SAIC, Inc. 7,538 10,681 8.1% 13.8% 951.0 8.9% 0.7 7.9 

CACI International Inc. 1,781 2,919 11.6% 30.8% 235.2 8.1% 0.6 7.6 

ManTech International 1,552 1,973 9.7% 17.5% 190.9 9.7% 0.8 8.1 

ICF International Inc. 645 662  (8.3%) 38.1% 60.2 9.1% 1.0 10.7 

Average 2,879 4,059 5.3% 25.1% 359.3 8.9% 0.8 8.6 

Median 1,666 2,446 8.9% 24.2% 213.1 9.0% 0.7 8.0 
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+ Sector trading at historically low trading multiples, despite an

entrenched customer and budget base

+ Continued optimism on budgetary spending ïgrowth rates could drift

into the double digits (Source : Wells Fargo Equity Research)

+ Acquisition pace expected to continue at a modest pace
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ñFueledby a global economic recession and rapidly

evolving technologies, the market for IT managed

services is poised to explode during the next 24 to

30 months.ò SearchCIO.com , Nov 2008

(click here for interactive company valuation charts)

Date Seller Buyer / Investor $m Rev

19-Jan-10 OAO Technology Solutions, Inc. Platinum Equity, LLC NA -

15-Jan-10 Performance Technology Group World Wide Technology, Inc. NA -

5-Jan-10 CentriServ, Inc. FusionStorm, Inc. NA -

14-Dec-09 7ticks, LLC Interactive Data Corporation 51.2 -

10-Dec-09 Adexis FusionStorm, Inc. NA -

14-Oct-09 Digital Lightw ave Inc. Individual Investors 1.3 6.1x

13-Oct-09 GreenPages, Inc., Gvnmnt Div. CBE Technologies, Inc. NA -

6-Oct-09 Gomez, Inc. Compuw are Corp. 299.6 5.5x

1-Sep-09 ServerVault Corp. Carpathia Hosting, Inc. NA -

completed transactions

+ M&A pace continues to grow

+ ACS now a part of Xerox, and no longer trading

+ Data center consolidation and virtualization continue to be discussed,

though no substantial execution on that front

+ Sector proved resilient during downturn, and shrunk less than most

other sectors, primarily as a result of sticky customer relationships

and a cost reduction value proposition

+ Private equity remains active in the sector
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