
M&A Market Summary – M&A transactions involving mortgage tech and

services companies who solve Federal Government needs will win out in the

short and medium-term. Whether buying mortgage backed securities through the

US Treasury, backing Fannie Mae and Freddie Mac through receivership or

owning significant portions of large banks through TARP, the Federal

Government dominates the mortgage market. Deals which prove successful in

the long run will include strategies which profit by helping the government usher

in the return of private party mortgage investors and the “new normal” of

securitization.

External/Regulatory Factors - Government initiatives like the Housing and

Economic Recovery Act and the Emergency Economic Stabilization Act have

stimulated increased mortgage originations, which are expected to reach $2.0

trillion for 2009, a 30% increase in from 2008, primarily attributable to refinancing

activity. (Source: LPS 10-Q).

New Dynamics - Mortgage BPO in mature markets is restructuring from

origination- and securitization-focused services to default management services,

as new loan volumes have declined and portfolios have faced deteriorating

credit. (Source: Nelson Hall).

BPO Value Proposition - 61% of users of mortgage process outsourcing (MPO)

claimed they achieved cost savings of 10% or greater. A high 16% of

respondents achieved greater than 40% cost savings. In North America, 25% of

respondents achieved 40% or more cost savings, mainly because of their

broader adoption of offshore services in low-cost locations such as India.

(Source: Gartner Report).
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Please see notice at end of report and contact 7 Mile Advisors to further discuss this information

commentary
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By the beginning of 2011, 48% of all US

mortgages are projected to be underwater

– leaving these borrowers with no equity

in their homes.

- Deutsche Bank MBS Research Report – Aug. 2009
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About 7 Mile Advisors

7 Mile Advisors enables clients to increase and unlock enterprise value. We provide full-lifecycle investment banking and corporate advisory

services to middle-market private and public clients by addressing the transactional and strategic opportunities faced by companies, boards, and

financial sponsors. Our industry experience, network and credentials allow us to assemble a unique set of capabilities to serve our clients. We

are results oriented. Our team has executed over 100 assignments and our success is built upon the success of our clients. Our services are

focused in distinct practice areas which can be integrated based on the requirements of each client. We are unique in our ability to mobilize the

right resources quickly to achieve optimal results. Visit our website at www.7mileadvisors.com. Securities offered through Cape Securities, Inc.
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***Notice - Disclaimer***

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments named or

described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that provided this report to them,

if they desire further information. The information in this report has been obtained or derived from publicly available sources but neither 7 Mile

Advisors, LLC nor Cape Securities, LLC represents that this information is accurate or complete. Any information contained in this report is

subject to change without notice.
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